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Behind every financial crisis lurks a "political bubble"--policy biases that foster market behaviors leading to
financial instability. Rather than tilting against risky behavior, political bubbles--arising from a potent
combination of beliefs, institutions, and interests--aid, abet, and amplify risk. Demonstrating how political
bubbles helped create the real estate-generated financial bubble and the 2008 financial crisis, this book
argues that similar government oversights in the aftermath of the crisis undermined Washington's response to
the "popped" financial bubble, and shows how such patterns have occurred repeatedly throughout US
history.

The authors show that just as financial bubbles are an unfortunate mix of mistaken beliefs, market
imperfections, and greed, political bubbles are the product of rigid ideologies, unresponsive and ineffective
government institutions, and special interests. Financial market innovations--including adjustable-rate
mortgages, mortgage-backed securities, and credit default swaps--become subject to legislated leniency and
regulatory failure, increasing hazardous practices. The authors shed important light on the politics that blinds
regulators to the economic weaknesses that create the conditions for economic bubbles and recommend
simple, focused rules that should help avoid such crises in the future.

The first full accounting of how politics produces financial ruptures, Political Bubbles offers timely lessons
that all sectors would do well to heed.
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From reader reviews:

Robert Tyson:

The book Political Bubbles: Financial Crises and the Failure of American Democracy give you a sense of
feeling enjoy for your spare time. You may use to make your capable considerably more increase. Book can
being your best friend when you getting anxiety or having big problem using your subject. If you can make
looking at a book Political Bubbles: Financial Crises and the Failure of American Democracy being your
habit, you can get much more advantages, like add your personal capable, increase your knowledge about
some or all subjects. You may know everything if you like open up and read a book Political Bubbles:
Financial Crises and the Failure of American Democracy. Kinds of book are a lot of. It means that, science
guide or encyclopedia or others. So , how do you think about this e-book?

Todd James:

Book is to be different for each and every grade. Book for children right up until adult are different content.
We all know that that book is very important for people. The book Political Bubbles: Financial Crises and
the Failure of American Democracy had been making you to know about other expertise and of course you
can take more information. It is very advantages for you. The reserve Political Bubbles: Financial Crises and
the Failure of American Democracy is not only giving you more new information but also being your friend
when you feel bored. You can spend your personal spend time to read your book. Try to make relationship
together with the book Political Bubbles: Financial Crises and the Failure of American Democracy. You
never sense lose out for everything if you read some books.

Betty Norsworthy:

The book Political Bubbles: Financial Crises and the Failure of American Democracy will bring you to the
new experience of reading some sort of book. The author style to explain the idea is very unique. Should you
try to find new book to study, this book very suited to you. The book Political Bubbles: Financial Crises and
the Failure of American Democracy is much recommended to you to study. You can also get the e-book
through the official web site, so you can quicker to read the book.

Denise Wallis:

With this era which is the greater individual or who has ability to do something more are more special than
other. Do you want to become among it? It is just simple strategy to have that. What you must do is just
spending your time not very much but quite enough to have a look at some books. On the list of books in the
top list in your reading list is usually Political Bubbles: Financial Crises and the Failure of American
Democracy. This book which is qualified as The Hungry Hillsides can get you closer in becoming precious
person. By looking upward and review this guide you can get many advantages.
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